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30 June 19S9 


Gcaeral A&drew J. GoodiMater / 

StafI Secretary ^ 

Th* Wliite Houae 
WaaMngton* D. C.. 

Dear Andy: 

I ooelote a copf oi a. letter of today* a date to the 
President regardliag certain features of our accousting 
procedures here in tiie Agency. I Imsltate to belter tibe 
Presided with such dbta&s. iieiirever. 1 felt he idiould be 
af^prlsed of the prcddem siaee hiU cesspliance with ^e wishes 
of the KUday Conuaaittee and the Comptroller General might 
create a dai^ermtii precedent and attect the independence and 
aecurUy ei this Agiency in carrying out its prhomry responsi- 
MlMes to the Presideid aj^l the HSC. 

PossIMy it would be a good idea to get Gerry Persons 
Gerry Morgan* or Bryce I&rlow to have a loeii at this problem 
and to gat dieir views bsfore we talh to tiaie President about it. 

Fai^thiUy yours* 



Allen \v. x^ties 
Director 

AWD/ji 

I - DCI Endiosure 

I - DDCI 
1 - EB.-^ 


MORI/CDF Pages 2 & 3 
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Till* Pf«»tdhffl6t ■■ ■' ■■" 
TIm Wliit« Hoimi* 
Wasldagtoci 2S* !>• C. 


^ / 

y 

30JUN 1959 


MXm P*««id«at: 

I Jua* IS, If Sf, froa* E«p» 

tlv« Fai^ 1I* KIldRy, CluilrmiBa of th« CIA Std»ee8ax»ttt«e eC fh* 

AvimA 5 «rvie«* Comie 4 it«»t c<m««w^f lii* th« vo-eaUed 

vo«»li»reA f«md® el tlile Agency ne dSetl^el^ed from the Cnade ck* 
pended fear hli^y clnertlled canftdeatinl porpoeee. With tide leptteT 
Me. ntdey eead me n ccwMoawiiientiaB to him firem the Csaaiptrellee 
Gnneenl en the eeme enhjeet. 

The Ceaaptreliet Ceaserel netee ihet eince the ennctnnent &t 
Cealrel IntelSigeseee Ageney legleintifm Che Geaerel Accouottog CSXLce 
hee geneeidly heeedened the type ol eedih( mede oi eetieitlee moet 
Geveeamesd egencdee hnt that with toe Central hdelUgeRee Agency 
It hee eeeM ee ed te mtoe eidy a veneher endit oi vcKidhered fnade and 
ne mwM «i eeaftdentted fnaia. He, therefore, recemaieiide • a 
change in toe eeepe ef «iir audit work at CIA . . . ** by breadeeing the 
ijaneTal Aeceoatiag GCQ)te*e audit nliile recegnlaiag that ’’Any broaden* 
4„g oar awfit aetivtolee ehoold not laclnde an ol the Intel* 

Ugeace a^ettiee of the Agency, « Mr. ^Iday, apeahiag for hie S»to* 
eoeeaai»ee In We letter of June tSth, r«ci»nmeade toat the Ageney 
eeneldcr ndto I 3 to Gom^roller Oesternl «a broader type W aodlt then 
ie preeaoHy Mcempliehid. ” 


The hietery moA &ete in tide matter nre ne fudlowa: Section 
l&ib) l^e Cmdral Intelligence Agmucy Act of I 94 f proeidee 

♦‘The aii«ia made aimllable to toe Agancy may be 
«ns**ded witoeat regard to toe previMone ol law and 
regnlatieae rWaitlag to the «a^«aWtore el CeceranBeal 
Itaade} and for olijectt oi a emuH^UuiHal, extraordlaary, 
or amerganey nsitore, each enpwMHtures to be acconnted 
leer eeiWy on toe certifieate of toe IHrector and every 
each certifieate ahalt be deemed a eufjttclent voiKher for 
toe amotat tberoia certified,” 
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CONFIDENTIAL 

£» view 9i Hm iwNvreltttioK ef »ll el iUa aetiiditie#* 1 

iMAIeve heve be«e eerrwetif arfsed ell ol tlw i%m4» oi ^ 

Agmmf thsmi4 be eufj^iie^ «md«T tbe eeiOlMVttf oi tMle eeeiiett eo tbet 
eaee ei Hmwi wo«} 4 be tel^ect to oettide eodit. Hewevee* It bee be«e 
ewr fVMlice* ee yee k8<»w« to pvit ee meMcb of eer ex^eoditeree on l^e 
'*eeia<dMir<i^ idde ee ie jpeeelbie eatA ^Ul jwoleet eeeirillve ectiviHee. 

Saeb eepeeditvree beee bem eeb|eet to e tranebeir e^it by repr>eettte> 

Uvee ef €be Geeeeel AccoieiiNiag C^ee* Alt otber esqiealitttree beve 
beee to tbe irtrti^teet kUid oi l^ereel eealeel ead eedMeg 

oeer evm SMEf omi OoHoeptroUee* Tbe yrei^ztim ee between 

I 25X1 


1 wmoM be fdeeeed te eoettnee w^ fiieee peoeoderee; ^mrever, 
if there le e breedee^ ol ^e Ceeeret ileeewallBf dOlee'e review into 
e eeBa|»r«iL«eelve eieilt Hie vowebered eide* we will omtomsimT eerieme 
problem e ee each ee eeeeaiaetien woeld eeceoeexily eele^ into the Bold 
ef iadi^l(«eee eMireeo eed metbode sileee ite eeef e were lineBed et 
oar ^UUreetiom* 

The Caedgel ad elligenc e Afeaey ie e perBeiderly eeeeitive erm 
ef Ike eeeeetive brem^ ef tbe Qoveewiiieist in tbe geeerel fieU of foreign 
relettCBe, «id X weeM Siot wieb He eeeiideeee te be imiedired ie eay way 
by eee^plbtg ixom e bei^ re^paejidUe ^ tbe legieXaiire breneb or fr<^ 
tbe lofldtoiive breecb e meaeere of ewHrel or eepereiaden detrlmeatal 
to ite effet^veBoee. Aeeordiei^y, X hM I elnMdd enien^ IlMee leete to 
yott. At Hie eexne tlneeo I w<»dd rnggeat tbet X dd^wia tbe metter with 
tbe C omf tr cd ler Oeewrad* Mr. CempbeU. ee well ee Mr. KUdey. if you 
effrore. to determine ^ebe&er e form of eodit of ao-indled voeebered 
fende eaMeleetory to Hmb Qenerel Aceewdb^ Q^ee ami to Mr. Kiidey 
end Me iebeeneiwIHee eee be egreed iqMO wHboet iaa p e triitg Hhe powere 
end eeH^oNHiee with rei^erd to enpamdlieree for coefldeMiel imrpeeee 
etdeb we beve feend eeiieedleX to o«r eperetioae. 

if yoe egree* X irbell proeeed to beve eecb ewavereetietie end I 
ebeJLl rifMS^ tbe reealte to yon edtboet vo»t±img eny eemmHmffist eatil 
X bare ebMIaed yeer eenearrimee. 


^Mcerely. 

SlGffifi 

AUe. W. XMiUm 
XAreeter 
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Distribution sheet for letter to the President from the Director, 


dated 


concerning GAO audit 


DCItji 

OGC:LRH;jeb 


DCI 

DDCI 

IG 

DD/P 

DD/I 

DD/S w/basic 
Comptroller 
C/Audit Staff 
I .egislative Counsel 
General Counsel 
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